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SUBJECT: MILITARY ASSISTANCE POR INDONESIA 

REFS: A. STATE 023464 B. STATE 1 16056 C. JAKARTA 6701 
D. STATEE 113687 

1 . SUMMARY: WE ARE NOW AT IMPORTANT JUNCTURE IN 
MILITARY RELATIONSHIP WITH INDONESIA. HOW WE PLAY 
COMBINATION OP REDUCEED MAP, AVAILABILITY OF FMS AND 
PRICE OP C-130BS WILL BE CRUCIAL TO PRESERVATION OUR 

MAP OBJECTIVES AND TRANSITION TO LESS CONCESSIONAL 
MILITARY SUPPLY RELATIONSHIP.; WE SHOULD MAKE EVERY 
EPPORT PROOVIIDE C-130B AS PIRST PMS ITEM. 



2. EMBASSY PULLY UNDERSTANDS DIPPICULT PROBLEM WASHINGTON 
PACED IN CARVING UP PY 74 MAP PIE. WE APPPRECIATE THAT 
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SIZEABLE MAP PROGRAM HAS BEEN PRESERVED POR INDONESIA. 
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REVISED PROGRAM OE $12.2 MILLION HOWEVER (EXCLUDING 
SUPPLY OPERATIONS) REPRESENTS CUT OE ALMOST 31 PERCENT 
BELOW EARLIER PROGRAMMED AMOUNT OE WHICH GOI INFORMED 
(REFS A AND B). WE WILL EMPTHASIZE CAMBODIAN NEEDS TO 
GOI WHICH THEY WILL UNDERSTAND. THEY MAY WELL LEARN, 
HOWEVER, THAT TWO OTHER SEA NATIONS, THAILAND AND 
PHILIPPINES, SUSTAINED ONLY 17 
PERCENT CUTS (REES A AND 

B). WHILE WE MAY CONSIDER THAT INDONESIA'S INCREASED 
OIL REVENUES ARE A DETERMINING EACTOR, GOI MILITARY SEES 
MAP IN TERMS EARLIER US ASSURANCES AND SO EAR DECLINES 
ACCEPT THIS ARGUMENTATION. THIS MEANS WE HAVE SPECIAL 
PROBLEM IN GAINING RELATIVELY SMOOTH ACCEPTANCE NEW MAP 
EIGURE. WE BELIEVE WE CAN DOO IT IF FMS OFFER AND PRICE 
FIRST CC-130B CAN BE BROUGHT IN LINE. EXTREMELY HELPFUL 
OFFER OF FMS CREDIT (REF D) WHICH I NOW UNDERSTAND WILL 
BE $3.5 MILLION CAN GO AA LONG WAY TOWARDS ACHIEVING THIS 
OBIECTIVE. 

3. SINCE MY MFETINOG WITH HASNAN HABIB (REF C) HANKAM 
HAS INFORMED DLG THAT GOI WISHEES TO BUY FIRST C-130B 
WITH 197 

4 FMS, IF FUNDS SUFFICIENT, AND ASSUMING CONDITION 
OF PLANE SUITABLE. SUGGESTED PRICE OF $4,048 MILLION 
FOR C-130B (WHICH LISTED IN MASL AT $2.8 MILLION, AND 
OF WHICH WE BELIEVE GOI MAY BE AWARE), WILL NOT PERMIT 
USE FMS FOR PURCHASE. 

4. ACTION RREQUESTED: STRONGLY URGE THEREFORE THAT PRICE 
OF C-130B OFFERED BE TAILORED TO FIT WITHIN 74 FMSS 
CREDIT AVAILABLE. I AM SEEKING APPOINTMENT AT SENIOR 
HANKAM LEVEL MONDAY, JUNE 10, (FOLLOWING COL MCCUEN'S 
RETURN) TO INFORM THEM OF REDUCED MAP GRANT LEVEL. 
WOULD APPRECIATE BEING ABLE TO IN 

FORM HANKAM AT THAT 

TIME WHEN I WIILL ALSO MENTION REDUCED MAP LEVEL THAT WE 
PREPARED TO SELL C-130B AT PRICE WITHIN AMOUNT OF FMS 
CREDIT AVAILABLE. 

NEWSOM 
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